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in EUR million 31.3.2001 31.12.2000
Gross written premiums 2 366.3 8320.5
Net premiums earned 1416.2 5210.2
Net underwriting result (116.0) (449.2)
Net investment income 204.9 868.7
Profit or loss on ordinary activities 88.8 419.5
Net income 413 364.9
Investments 10772.1 10 200.5
Total stockholders' equity 1634.6 1573.4
Net underwriting provisions 13 980.5 12 953.3
Earnings per share in EUR 1.40 12.38**
Retention 67.0% 63.7%
Loss ratio™ 83.7% 90.1%
Expense ratio* 23.5% 18.7%
Combined ratio* 107.2% 108.8%

*Excluding life and health reinsurance and on the basis of net premiums earned
**Dilution due to payment of outstanding amounts on subscribed share capital
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In previous years we have informed you of our half-yearly results in addition to reporting
on our annual financial statements. We are now pleased to present our first quarterly re-
port. In this way, our company has satisfied the reporting requirements placed on listed
companies by Deutsche Bérse AG.

In this context, however, it is my duty to advise you that quarterly reports
compiled by reinsurance companies have only modest informational value. In
the life and health reinsurance and financial reinsurance segments, in parti-
cular, there is no equal distribution of business throughout the year. What is
more, in most markets reinsurers do not receive concrete details of claims re-
serves until year-end. It is for these reasons that quarterly reports must con-
tain extensive guesswork. The information included in this quarterly report is
therefore limited. Most importantly, it can scarcely be taken as an indicator of
the overall result for the year.

Since this is the first time that we have published a quarterly report, we are also unable to
provide comparative figures for the first quarter 2000. As has already been explained, it
would be unrealistic to divide the previous year's figures by four. In common with our an-
nual reporting, the quarterly report is based on United States Generally Accepted Accounting
Principles (US GAAP).

Overall, the first quarter of the current year developed as expected. The premium volume
totalled EUR 2.4 billion, and each of our four strategic business segments generated profit
contributions on underwriting business.

The favourable market trend in property and casualty reinsurance was sustained. Having
already exploited growth opportunities in the previous year, we were able to vigorously
expand our business in the current year on a systematic basis in certain key markets following
a successful renewal phase. Despite a significantly higher incidence of major claims and
natural catastrophe losses compared to the previous year, the combined ratio improved to
105.6% (previous year: 108.4%).

In life and health reinsurance both premium growth and results developed as planned. The
relatively weak profit contribution gives no indication of the expected result for the year.

Program business also performed well and lived up to growth expectations. The combined
ratio improved from 102.5% to 96.6%. Following the unsatisfactory result of the previous
year, there are thus clear signs of the anticipated increase in profitability.

Demand is rising steadily in financial reinsurance, and the volume of business in this seg-
ment consequently surpassed our expectations. In this segment, too, the result of the first
quarter provides no indication of the year-end result.

Net investment income deteriorated below the line. Ordinary income was higher, but realised
gains on investments declined; this decrease was due in part to the general trend on the
capital markets, although it also reflects the alternative courses of action arising out of the
revised general tax framework.



On balance, the pre-tax result before minority interests totalled EUR 63.1 million and the
after-tax result EUR 41.3 million. Earnings per share amounted to EUR 1.40.

Summing up, the performance of all our business segments in the first quarter 2001 was
in line with our expectations. Taking additional account of the more extensive information
available as of going to press, and provided no extraordinary incidence of major losses, nega-
tive developments on the capital markets or other unforeseen events, | am confident that
in 2001 we shall again achieve our profit targets.

On behalf of my colleagues on the Executive Board and myself, | would like to thank you

for your trust in our company. We shall continue to strive to live up to this trust and shall
do our utmost to increase the value of your company on a sustained basis.

Yours sincerely,

Wilhelm Zeller
Chairman of the Executive Board



Financial calendar 2001./2002

20 July 2001

20 July 2001

23 July 2001

30 October 2001

31 January 2002

19 July 2002

22 July 2002

Annual General Meeting 2001
Beginning 10:30 a.m.

Report on the first quarter 2001

Dividend payment

Report on the second quarter 2001

Report on the third quarter 2001

Annual General Meeting
Beginning 10:30 a.m.

Dividend payment



Assets
Figures in EUR thousand

Fixed-income securities — held to maturity

Short-term investments

Total investments without cash
Cash

Total investments and cash

Prepaid reinsurance premiums

as at 31 March 2001

31.3.2001

262 664

1100 147
10361 901
410185
10772 086
923112

24613898

31.12.2000

267 031

475 849
9718253
482 262
10200515
823915

23497 602



Liabilities

Figures in EUR thousand 31.3.2001 31.12.2000
Loss and loss adjustment expense reserve 13568 602 12782710
""" Policy benefits for life and health contracts 3247536 3043573
,,,,, Unearnedprem|umreserve ]900436 ]608381
,,,,, Prowsmnforcont[ngentcomm|ss|on 86]70 ]]4243
,,,,, Othertechmcalprows]ons 53342 22”7
..... Remsurancepayaue 967665 1378184
..... FundSheIdunderremsurance“eatles 74]927 8]7609
..... c ontractdepos|ts 53686 109773
..... Mmont.es 2883]5 294134
..... Other]]ab]][t[es 260486 307740
..... T axes 173169 ]7]955
..... Prov|s|onfordefenedtaxes 7]8523 74“02
..... Notespayable 80]801 4]5]05
..... s urp|u5debenture ]]7597 ”7597
Total liabilities 22979 255 21924223

Stockholders' equity
........ Commonstock 75493 75493

Unrealised appreciation/depreciation of investments,

net of deferred taxes 78 255 71413
........ Cumulat|vefore|gncurrencyconverswnad]ustment
net of deferred taxes (19900) (8800)
........ Otherchangesmcumu]atwecomprehens.vemcome (444) 864
Total comprehensive income 57911 63477
Treasury stock - _

Beginning of period 1232615 900 630
........ Ne“ncome 41277 364880
........ D|V|dendpa|d e (30426)
........ OtherChanges 25553 4753]
................................................................................................................................ 299 445 232615

Total stockholders' equity 1634643 1573379

24613898 23497 602



for the first quarter of the 2001 financial year

Figures in EUR thousand 1.1-31.3.2001 1.1.-31.12.2000
Gross written premiums 2366342 8320493
Cededwntten premmms ................................................................................. 780833 .................. 3016514 ........
changemgrossuneamedpremmms (243804) ................... (2]6922) ........
e change mcededuneamed premlums ................................................................ 74479 ...................... 123 . ]27 ........
Net premiums earned 1416184 5210184
Ordinary investment income 211187 798 947
Reansedgamsonmvestments .......................................................................... 39537 ...................... 25”68 ........
Reansed |ossesonmvestment5 ......................................................................... 46]86 ........................ 70524 ........
Umeahse dgamsandlosses 0n| nvestments ....................................................... ” 004 ........................ (4 402) ........
Othermvestment expenses ............................................................................... 10686 ...................... ] 06509 ........
Net investment income 204 856 868 680
Other technical income 2997 18704
Total revenues 1624037 6097 568
Claims and claims expenses 1096 042 4467 863
© Change in policy benefits for life and health contracts 07253 37494
o Comm|55|onand brokerage ............................................................................. 2 64887 ...................... 903 946 ........
Otheracqmsmoncosts ....................................................................................... 3657 ........................ ]7627 ........
Othertechmcalexpenses .................................................................................. 260]7 ........................ 7]468 ........
Adm|mstrat|veexpen5es ................................................................................... 47375 ...................... ]79675 ........
Total technical expenses 1535231 5678073
Profit or loss on ordinary activities 88 806 419495
Amortisation of goodwill 4149 11679
Oth ermcome/exp enses ................................................................................. : 2]607) ................... (] 03540) ........
Net income before taxes 63 050 304276
Taxes (tax yield in 2000) 19479 129 025
e Mmo nty m terest ............................................................................................... (2 294) ...................... : 68 42 ] ) ........
Net income 41277 364 880



Figures in EUR thousand 1.1.-31.3.2001

Other comprehensive income

1.1.-31.12.2000

Net unrealised appreciation/depreciation of investments 6842 22 680
..... c umulat|vefore|gncurrencyconversmnadJustments (”100) (27937)
..... o thercomprehenswemcome (1308) (209])
Net comprehensive income 35711 357532




MENTAL REPOR as at 31 March 2001

Segmental statement of income

Property/ Property/ Life/ Life/

casualty reinsurance  casualty reinsurance health reinsurance health reinsurance
1.1.-31.3.2001 1.1.-31.12.2000 1.1.-31.3.2001 1.1.-31.12.2000

Gross written premiums 1106970 3385386 546438 2090506
..... Netpremmmseamed 6348852524439445592 ]592297
..... c|a|m5andc|a1m5expense5 5]49062033826283910 12090]0
..... changempo||cybeneﬁtsfor||feand
health contracts - - (97 253) (37 494)
..... Comm|ss|onandbrokerageandother
technical expenses 185229 625 844 100938 424602
,,,,, Othertechmcalmcome _43232997 ]3949
,,,,, |nvestmentmcome 8840047193063232 204347
..... A dm|n|strat|veexpenses 2280675444]2280 56869
Net technical and investment income 50344 265578 17 440 82618
Other expenses 8502 45851 12921 51720
Net income before tax 41842 219727 4519 30898
Taxes (tax yield) 14 660 (108 729) 1818 (27 658)
..... Mmontymterest (1435)(61943)478 (4624)
Net income 25747 266513 3179 53932



Program business Program business Financial Financial Total Total

reinsurance reinsurance
1.1.-31.3.2001 1.1.-31.12.2000 1.1.-31.3.2001 1.1.-31.12.2000 1.1.-31.3.2001 1.1.-31.12.2000

520315 1974407 192619 870194 2366342 8320493

.............. L e e

................ . Pl 00 EEmmaaEE 00 EESeaie
- - - - (97 253) (37 494)

7267 (4 365) 1127 (53 040) 294561 993 041
e i e —— o . er
.................. L EEEET 0 e e
- s [ o . e

8505 17251 12517 54048 88806 419495

3759 14650 574 2998 25756 115219

4746 2601 11943 51050 63050 304276

2081 3394 920 3968 19479 (129025)
....................... B R i [ -~~~

2725 3109 9626 41326 41277 364880




The amortised cost and the unrealised gains and losses on the portfolio of investments classified as
held to maturity were as follows:

Cost or —— Unrealised ——

Figures in EUR thousand amortised gains losses Fair value
cost

Investments held to maturityas at 31.3.2001

Fixed-income securities

US Treasury Notes 35560 1396 - 36956
....... Otherfore]gngovemmentdebtsecur|t|e5 230547 _2352
....... corporatesecunt.es 1578419012 196]66657
....... Assetbackedsecurmes 55997408] _60078
....... Othersecunt.es ]096]”9 _”080

Total 262 664 14 655 196 277123

Investments held to maturity 2000

Fixed-income securities

US Treasury Notes 33730 806 - 34536
....... Otherfore]gngovemmentdemsecu”tles 2]8822 _2210
....... Corporatesecunnes 1683856551 437174500
....... Assetbackedsecunnes 559853369 _59355
....... othersecunt.es 674]22 _6753

Total 267031 10770 437 277 364
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The amortised cost and the unrealised gains and losses on the portfolios of investments classified as
available for sale were as follows:

Cost or —— Unrealised ——

Figures in EUR thousand amortised gains losses Fair value
cost

Available-for-sale as at 31.3.2001

Fixed-income securities

Government debt securities

of EU member states 751 864 24079 406 775537
USTreasury NOteS ................................................ 1093465 ............ 4 3252 ................... 424 ........... ]136293 .....
""" Otherforeign government debt securities 323430 9760 5413 327777
...... (;orporatesecunnes 2723633 85095 359482772780
...... Assetbackedsecurmes 743358 15977 5560752785
....... F rommvestmentfunds 899]4] ]84]5 _9]7555
...... Othersecu”tles ”]908 4557 ]2273“6464

6 646 809 202 135 49751 6799193

Dividend-bearing securities

Equities 362 681 41438 26 969 377150
‘‘‘‘‘‘‘ F rommvestmentfunds 1007]20 440 35535972025
‘‘‘‘‘‘ Otherdw[dendbea”ngsecu”tles 4245 ]855 _6100

1374046 43733 62 504 1355275
Short-term investments 1100 142 5 - 1100147
Total 9120997 245873 112 255 9254615

Available-for-sale 2000

Fixed-income securities

Government debt securities

of EU member states 756 390 18 464 403 774451
Us'rreasury NOteS ................................................ ]016210 ............ 27891 ................. 1467 ........... 1042634 .....
""" Other foreign government debt securities 327667 4380 2287 329760
‘‘‘‘‘‘ Corporatesecunnes 2543204 47773 3410]2656876
‘‘‘‘‘‘ Assetbackedsecunnes 707007 9979 783]709]55
‘‘‘‘‘‘‘ F rommvestmentfunds 9”06] ”803 _922864
‘‘‘‘‘‘ omersecunmes 81004 2755 92082840

6442543 123 046 47009 6518580

Dividend-bearing securities

Equities 477 143 71117 22 402 525858
,,,,,,, F rommvestmentfunds 1097088 463 374761060075
,,,,,, Otherdmdendbeanngsecunt|es 4255 378] _8035

1578 486 75361 59878 1593 969
Short-term investments 475 850 - 1 475849
Total 8496 879 198 407 106 888 8588398
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The amortised cost and the unrealised gains and losses on the portfolios of investments classified as
trading were as follows:

Cost or —— Unrealised —

Figures in EUR thousand amortised gains losses Fair value
cost

Trading as at 31.3.2001

Fixed-income securities

Corporate securities 47 253 - 4117 43136
Total 47 253 - 4117 43136
Trading 2000
Fixed-income securities

....... Corporatesecunnes 4525] e 438240869
Total 45251 - 4382 40869

The contractual maturities of the fixed-income securities in the held-to-maturity portfolio, available-
for-sale portfolio and trading portfolio were as follows as at the balance sheets dates of 31 March
2001 and of 31 December 2000:

31.3.2001 31.12.2000
Cost or Cost or

. . amortised Estimated amortised Estimated
Figures in EUR thousand cost fair value cost fair value

Held-to-maturity
Due in one year 5354 5399 13623 13 640
........ Dueafteronethroughﬂveyears 178428 ]87408 ]62949]67962
........ Dueafterﬂveyearsthroughtenyears 72083 77]49 8400789010
........ Dueaﬁ;ertenyears 6799 7]67 64525752
Total 262 664 277123 267031 277 364
Available-for-sale
Due in one year 620387 625567 920 887 907 266
........ Dueaﬂeronethroughﬂveyears 2969765 304]346 27209742779964
........ Dueafterfweyearsthroughtenyears ]534474 158]629 ]350009]37”95
........ Duea&ertenyears 1522182 1550651 14505731460155
Total 6 646 809 6799193 6442543 6518580
Trading
Due after five years through ten years 47 253 43136 45251 40869
Total 47 253 43136 45251 40869

The actual maturities may in individual cases diverge from the contractual maturities because borrowers
may have the right to call or prepay obligations with or without penalty.
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The following table shows the investment income:

Figures in EUR thousand 31.3.2001 31.12.2000
Real estate 5671 22204
..... D|v|dend5 ”566 82408
“““ Ordinary investment income on fixed-income securities 111170 433745
,,,,, o thermcome 82780 260590
Ordinary investment income 211187 798 947
Realised gains on investments 39537 251168
,,,,, Rea||sed|055esfrommvestments 46186 70524
,,,,, Umeahsedgamsand[osses 11004 (4402)
,,,,, o thermvestmentexpenses 10686 106509
Total investment income 204 856 868 680
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Hannover
Riickversicherungs-AG

Karl-Wiechert-Allee 50
30625 Hannover
Germany

Telephone +49/511/56 04-0
Fax +49/511/56 04-11 88
info @hannover-re.com

www.hannover-re.com

Investor Relations/
Public Relations

Ralf Arndt

Telephone +49/511/56 04-1500
Fax +49/511/56 04-16 48
ralf.arndt @ hannover-re.com

Investor Relations
Holger Verwold

Telephone +49/511/56 04-17 36
Fax +49/511/56 04-16 48
holgerverwold @ hannover-re.com

Public Relations
Gabriele Handrick

Telephone +49/511/56 04-15 02
Fax+49/511/5604-16 48
gabriele.handrick @ hannover-re.com



